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Yangzijiang Shipbuilding: Sailing on
the waves of higher shipping costs

TRADING MATTERS SERIES:
STOCK HIGHLIGHT
Features a single stock and
zooms in on its performance in
the market

DIGITAL ENGAGEMENT TEAM
07 OCT 2020

KEY METRICS
Current Price

0.990

Latest Dividend

0.05

Dividend Ex-Date

Yangzijiang SGD Price Chart

13/5/2020

Indicated Dividend Yield

4.55

RSI

56.21

Analysts 12M Target Price

1.21

1.200
200 Day MA
100 Day MA
1.100
50 Day MA
1.000
0.900

07 Oct 2020:
0.990
0.800

REFINITIV STOCKREPORTS+
AVERAGE SCORE

0.700
Jan

10/10

Feb

Mar

Apr

May

Jun

Jul

Aug

Sep

Oct

As of 07 Oct 2020 closing
As of 07 Oct 2020 closing
Refer to page 3 for indicator components

KEY MARKET EVENTS

09 Oct
Caixin China
Sep PMI
release

Straits Times Index Price Chart

08 Oct
US Vice
Presidential
Debate

200 Day MA
100 Day MA
50 Day MA

3,300
3,100

2,900

14 Oct
Singapore 3Q
GDP release
19 Oct
China 3Q GDP
Release

2,700
2,500

07 Oct 2020:
2,538.36

2,300
2,100

Jan

Feb

Mar

Apr

May

Jun

23 Oct
Singapore Sep
CPI release

Jul

Aug

Sep

Oct

As of 07 Oct 2020 closing

1 of 6
Data extracted from Bloomberg as of 07 October 2020 closing, unless otherwise stated

Market Commentary
•

Yangzijiang Most Defensive of SG’s Most Active Industrials Since 9 June (16 Sep)
(SGX)
•

Since April 2020, the Group’s operations have resumed full capacity, and it
has fully made up for lost time due to the temporary shutdown in February
to early March

•

The Group's new order wins of US$517 million for 1HFY20 was more than
double that of 1HFY19. These orders will keep the Group’s yard facilities at a
healthy utilisation rate till early 2022 and provide a stable revenue stream
for at least the next 1.5 years

•

Baltic Dry Index Rallies Past 1-Year High (05 Oct) (Reuters)
•

The Baltic Exchange’s main sea freight index, tracking rates for ships
carrying dry bulk commodities, rose to its highest in more than a year on
Monday as demand for larger capesize and panamax vessels grinds higher

•

Current price below Analyst Consensus 12M Target Price of $1.21, trading at a
discount of 21.0% (Bloomberg)
TRADING FLOWS

•

Yangzijiang
rebounded off its
200 Day Moving
Average on 02
October

RESISTANCE LEVELS
•
•
•

1.00 (12 May 20)
1.08 (17 Apr 20)
1.20 (07 Jan 20)

SUPPORT LEVELS
•
•
•

0.9701 (200 Day MA)
0.910 (28 Aug 20)
0.820 (02 Apr 20)
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Fundamental Viewpoint
An Extract from STOCKREPORTS+

Analyst Price Target and Recommendations

Source: REFINITIV STOCKREPORTS+, extracted 07 Oct 2020 closing
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Singapore Peer Analysis (STOCKREPORTS+)

Source: REFINITIV STOCKREPORTS+, extracted 07 Oct 2020 closing

Global Peer Analysis (Bloomberg)
Ticker

Name
Average

Mkt Cap
P/E
Last
P/E
(USD)
5Yr
Px
(Millions)
Avg
3,142.60 13190.9 135.37 44.78

YANGZIJIANG
2,841.21
0.99
7.70
7.09
YZJSGD SP SHIPBUILDING
BESTWAY MARINE &
1,118.20
7.91
N/A
300008 CH ENERGY TE-A
600150 CH CHINA CSSC HOLDINGS 12,157.42 18.46 63.01 45.56
CSSC SCIENCE &
1,435.42
13.24 137.13 98.32
600072 CH TECHNOLOGY -A
KOREA SHIPBUILDING
5,140.67 84100 56.52
009540 KS & OFFSHOR
CSSC OFFSHORE AND
4,245.05
29.72 656.32
600685 CH MARINE E-A
SAMSUNG HEAVY
2,905.61 5340.00 N/A
010140 KS INDUSTRIES
DAEWOO
2,212.95 23900 N/A
042660 KS SHIPBUILDING
HYUNDAI MIPO
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Related Macro Views from the Bank
Hear what OCBC has to say on: Global Outlook (Sep 2020)

The recovery continues
Economic activity around the world has begun to rebound over the summer as the major economies
have re-opened following their pandemic-induced lockdowns in the first half of 2020. We expect that
the macroeconomic outlook will continue to support risk assets this year.
Eli Lee,
Head of Investment Strategy,
Bank of Singapore

Financial markets have seen very clear trends over recent months, with equities buoyant, the US Dollar
weaker, bond yields very low and gold hitting record highs. The broad trends have been driven by the
global economy starting to recover from the virus shock and by central banks setting near zero interest
rates. We expect that the macroeconomic outlook will continue to support risk assets this year.

Economic activity around the world has begun to rebound over the summer as the major economies
have re-opened following their pandemic-induced lockdowns in the first half of 2020. We expect that
the macroeconomic outlook will continue to support risk assets this year.
The cyclical recovery in the global economy should not be surprising, given the scale of the downturn in
the second quarter of 2020.
Emerging economies to rebound in 2H2020
We expect emerging economies in Asia and around the world to recover in the second half of 2020 and
during 2021. But only China is likely to experience positive GDP growth this year among the major
emerging economies.
We forecast China’s economy to expand by 1.7% in 2020, and by 7.1% in 2021 owing to the authorities
successfully containing Covid-19, after China became the first country in the world to succumb to the
virus in 1Q2020.
The pace of China’s recovery has slowed in Q32020, compared to its V-shaped rebound in 2Q2020,
when China’s GDP expanded by 11.5% quarter on quarter (QoQ), after its severe -10% QoQ contraction
in 1Q2020. But that is not surprising, given that the easy post-lockdown gains have now been largely
realised, with industrial production expanding again by 4.8% year on year (YoY) in July.
For the full Global Outlook, click here

Source: OCBC Premier Banking Insights, extracted 07 Oct 2020 closing
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DISCLAIMER
The information provided herein is a compilation or summary of materials and data based from external
sources available to OCBC Securities Private Limited (“OSPL”), and does not represent OSPL’s view on the
matters mentioned. Whilst we have taken all reasonable care to ensure that the information contained in
this publication is not untrue or misleading at the time of publication, we cannot guarantee its accuracy
or completeness, and you should not act on it without first independently verifying its contents.
Trading in securities can be very risky, and you may lose all or more than the amount invested or
deposited. Where necessary, please seek advice from an independent financial adviser regarding the
suitability of any trade or investment product taking into account your investment objectives, financial
situation or particular needs before making a commitment to trade or purchase the investment product.
You should consider carefully and exercise caution in making any trading decision whether or not you
have received advice from any financial adviser.
No representation or warranty whatsoever (including without limitation any representation or warranty as
to accuracy, usefulness, adequacy, timeliness or completeness) in respect of any information (including
without limitation any statement, figures, opinion, view or estimate) provided herein is given by OSPL and
it should not be relied upon as such. OSPL does not undertake an obligation to update the information or
to correct any inaccuracy that may become apparent at a later time. OSPL shall not be responsible for any
loss or damage howsoever arising, directly or indirectly, as a result of any person acting on any
information provided herein.
The information provided herein is intended for general circulation/discussion purposes only and may
not be published or circulated in whole or in part without our written consent. All trademarks, registered
trademarks, product names and company names or logos mentioned herein are the property of their
respective owners, and you agree that you will not do anything to infringe or prejudice those rights.
Reference to any products, services, processes or other information, does not constitute or imply
endorsement, sponsorship or recommendation thereof by OSPL.
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