SINGAPORE Warrant Analysis

'@DCBC Investment Research

19 October 2006

Keppel Corp

Taking profit on KEPCORP DB ECW070123

Type : CALL
Strategy : Closing of LONG CALL Underlying : Keppel Corp

- Keppel Corp, has broken past our 1st resistance level at S$15.50, hitting
Underlying: an intra-day high of S$15.70.

Keppel Corp Ltd . L . X .
- Short-term price indicators are heading into overbought regions, due to

the 2-day rise in price. Thus we expect some weakness to unfold soon.

Warrant Name:
KEPCORP DB ECW070123
Warrant Code:

K79W

- We are maintaining our 2nd resistance level at S$16.50.

Bloomberg Code :
KEPW43 SP
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Warrant : KEPCORP DB ECW070123

- The underlying has risen as per our forecast, pushing the warrant price
higher over the last 2 days, hitting an intraday high of S$0.345.

- Given that the underlying has surpassed our 1st resistance level, we
expect to witness some weakness unfold, which would translate into the
warrant price retracing accordingly.

- For traders who took up position in KEPCORP DB ECW070123, we
recommend taking profits at this juncture. Should you decide to hold on
. to your positions, we advocate exiting your warrant positions once the
Ritesh Menon

(65) 6531 9807 underlying tests its 2nd resistance level at S$16.50.
e-mail: ritesh@ocbc-research.com

Please refer to the important disclosures at the back of this document.
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SHAREHOLDING DECLARATION:
The analyst/analysts who wrote this report holds NIL shares in the above security.

RATINGS AND RECOMMENDATIONS:

OCBC Investment Research’s (OIR) technical comments and recommendations are short-term and trading oriented.
However, OIR’s fundamental views and ratings (Buy, Hold, Sell) are medium-term calls within a 12-month investment
horizon. OCBC Investment Research’s (OIR) Buy = More than 10% upside from the current price; Hold = Trade
within +/-10% from the current price; Sell = More than 10% downside from the current price.

DISCLAIMER FOR RESEARCH REPORT

This report is solely for information and general circulation only and may not be published, circulated, reproduced
or distributed in whole or in part to any other person without our written consent. This report should not be
construed as an offer or solicitation for the subscription, purchase or sale of the securities mentioned herein.
Whilst we have taken all reasonable care to ensure that the information contained in this publication is not untrue
or misleading at the time of publication, we cannot guarantee its accuracy or completeness, and you should not
act on it without first independently verifying its contents. Any opinion or estimate contained in this report is
subject to change without notice. We have not given any consideration to and we have not made any investigation
of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and
accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether
directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or
estimate. You may wish to seek advice from a financial adviser regarding the suitability of the securities mentioned
herein, taking into consideration your investment objectives, financial situation or particular needs, before making
a commitment to invest in the securities. OCBC Investment Research Pte Ltd, OCBC Securities Pte Ltd and their
respective related and affiliated corporations together with their respective directors and officers may have or take
positions in the securities mentioned in this report and may also perform or seek to perform broking and other
investment or securities related services for the corporations whose securities are mentioned in this report as well
as other parties generally.
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