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W
in a pair of m

ovie tickets by answ
ering the questions below

:

1.O
CBC Securities is the first local securities firm

 in Singapore to offer direct custody services in an extensive netw
ork 

spanning 1
4 foreign m

arkets. (True/False)
2.O

CBC Securities has been the key sponsor of the O
nline Stock Challenge since its launch in 2

0
0

6. (True/False)

Be the first 5
0 custom

ers to em
ail the correct answ

ers w
ith your full nam

e, N
RIC N

o., contact num
ber and your O

CBC
Securities trading account num

ber to m
arketing@

ocbcsec.com
 and you’ll receive a pair of m

ovie tickets for FREE*!

*  Term
s and conditions apply. Please refer to w

w
w

.iocbc.com
 to review

 these term
s and conditions.

H
ear w

hat the research team
 says

By Carm
en Lee, H

ead of O
CBC Investm

ent Research

Im
portant N

otes:
The inform

ation provided in this publication is solely for inform
ation and general circulation only and m

ay not be published, circulated, reproduced or distributed in w
hole or in part to

any other person w
ithout our w

ritten consent. It should not be construed as an offer or solicitation for the subscription, purchase or sale of the products m
entioned herein. It m

ay contain
past perform

ance as w
ell as any projections or forecast m

ade w
hich are not necessarily indicative of future perform

ance of any investm
ent in any O

CBC Securities product. There can
be no assurances that countries, m

arkets or sectors w
ill perform

 as expected. Investm
ents involve certain risks, including political and currency risks. Investm

ent returns and principal
value m

ay go dow
n as w

ell as up and could result in the loss of all capital invested. You m
ust m

ake your ow
n assessm

ent of the relevance, accuracy and adequacy of the inform
ation

provided in this publication and m
ake such independent investigations as you m

ay consider necessary or appropriate for purposes of such assessm
ent. Any opinion or view

 presented
in this publication m

ay change w
ithout notice. O

CBC Securities does not w
arrant the adequacy or com

pleteness of such inform
ation. W

e have not given any consideration to and w
e

have not m
ade any investigation of the investm

ent objectives, financial situation and particular needs of the recipient or any class of persons and accordingly, no w
arranty w

hatsoever
is given and no liability w

hatsoever is accepted for any loss arising w
hether directly or indirectly as a result of your acting on any inform

ation, opinion or estim
ate provided in this

publication. You m
ay w

ish to seek the advice of a financial adviser before m
aking a com

m
itm

ent to invest in any products set out in this publication. In the event that you choose not
to seek the advice of a financial adviser, you should consider w

hether the product in question is suitable for you. Investors should note that there are necessarily lim
itations and difficulties

in using any graph, chart, form
ula or other devices to determ

ine w
hether or not, or if so, w

hen to, m
ake an investm

ent in any O
CBC Securities product.
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CBC Securities Private Lim
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8 to find out m
ore or visit us at w

w
w

.iocbc.com

Be Rew
arded

ACT N
O

W

M
urky outlook, but value is em

erging
Volatility and fear appear to be dom

inating the m
arket

presently, resulting in w
ide sw

ings in stock price m
ovem

ents.
This w

as caused by the series of unprecedented events in 2
0

0
8

w
hich saw

 the U
S housing slum

p spilling over to hurt alm
ost

all segm
ents of the m

arket – even China, the form
er grow

th
engine for the region, is now

 seeing m
ore signs of slow

dow
n

in econom
ic activities.

G
lobal w

rite-dow
ns for the financial institutions hit close to

U
S

$
1 trillion so far. O

il and com
m

odity prices have fallen off
the cliff, and m

ost global equity indices are dow
n by 3

3
 –

 6
4%

.

Fearing the grow
ing repercussion, confidence in the m

arket
has plunged as w

eakness transform
ed into recessionary fears.

This led to several rounds of cuts in econom
ic grow

th prospects
from

 agencies such as IM
F and W

orld Bank as w
ell as several

central banks.

The pace and m
agnitude of econom

ic contraction seen in the
past couple of m

onths w
as very rapid. Besides econom

ic
dow

ngrades, there w
ere a slew

 of corporate earnings and
valuations dow

ngrades. U
S econom

ic grow
th has been cut to

around 1
.4%

 for 2
0

0
8 and - 0

.1%
 for 2

0
0

9 (based on Bloom
berg

estim
ate) and China’s grow

th for next year has been slashed
recently to 7

.5%
 by the W

orld Bank.

Listed corporates have also becom
e victim

s of an increasingly
cautious and challenging operating environm

ent. Earnings
visibility is low

 and forw
ard guidance is lim

ited. M
ost corporates

have expressed difficulty in refinancing or securing new
 loans.

This has ham
pered the task of earnings projection for 2

0
0

9 in
this highly volatile and rapidly changing environm

ent.

This m
akes forecasting very challenging under constantly

shifting m
arket conditions. N

evertheless, the general trend
does point to an earnings decline in 2

0
0

9. At O
CBC Investm

ent
Research (O

IR), w
e are expecting earnings for stocks w

ithin
our coverage to drop 2

2%
 in 2

0
0

8 and a further 5%
 in 2

0
0

9.
This is broadly in line w

ith m
arket estim

ate of a 4%
 decline in

earnings for the STI. The highest YoY decline in 2
0

0
8 is likely

to com
e from

 property, tech and selective com
m

odity sectors.
Telcos w

ill rem
ain fairly w

ell supported w
ith a m

ore m
odest

earnings decline of 8
 –

 1
9%

. Based on our com
putations, w

e
derive PERs of 9x for 2

0
0

8 earnings and 1
0x for 2

0
0

9 earnings.

O
utlook of the global econom

y rem
ains m

urky as governm
ents

try to resuscitate grow
th and keep dow

n unem
ploym

ent, but
the over-riding indicator is still pointing to a global recessionary
environm

ent in 2
0

0
9. In this environm

ent, no sector w
ill be

spared as w
e have already w

itnessed job cuts across alm
ost

all industries, w
hich w

ill affect of consum
er dem

and and
property prices. O

ne positive note is that on average, recessions
lasted for a bit m

ore than a year and expansions averaged
about four years, according to the U

S N
ational Bureau of

Econom
ic Research (N

BER). This m
eans that recessions have

been getting shorter and expansions longer. If this is the case,
the present recession should term

inate before the end of 2
0

0
9.

O
verall, the Singapore m

arket could get w
orse before it gets

better as w
e expect m

ore job cuts in the first quarter of 2
0

0
9.

H
ow

ever, this could be m
itigated by the upcom

ing Singapore
Budget in January 2

0
0

9, one m
onth ahead of the traditional

February announcem
ent. This is to bring forw

ard som
e of the

pro-business m
easures to assist Singapore corporations to stay

com
petitive and to ride out this storm

.

W
e are advocating a strategy of diversified stock holdings

favouring the defensive blue chips in view
 of current volatile

m
arket conditions. W

hile a full m
arket recovery w

ill take a
w

hile, w
e believe that equities still offer a good long-term

 bet,
especially blue chips. Follow

ing the sharp correction for equities,
and based purely on valuations, value is starting to em

erge.
O

ur stock picks for 2
0

0
9 are CapitaLand, Ezra, M

idas, M
obileO

ne,
N

oble G
roup, Pacific Andes H

oldings, Sem
bcorp M

arine, Sino-
Environm

ent, Singapore Press H
oldings, SingTel, StarH

ub, Straits
Asia Resources, Tat H

ong and U
O

L.

For m
ore inform

ation, please visit w
w

w
.ocbcresearch.com

As part of our continuing efforts to provide a greater level of service for our clients, O
CBC

Securities has appointed Citi to provide custody services across 
1
4 equity m

arkets –
Australia, Canada, China B (Shanghai and Shenzhen), Europe, H

ong Kong, India, Indonesia,
Japan, Korea, M

alaysia, Philippines, Taiw
an, Thailand and U

nited Kingdom
. W

ith this
appointm

ent, w
e are proud to be the first local securities firm

 in Singapore to offer these
services in such an extensive netw

ork.

“O
ur appointm

ent of Citi to provide direct custody services for 
1
4 m

arkets m
arks an

im
portant m

ilestone in O
CBC Securities’ aim

 to better m
eet the evolving needs of our

clients w
ho are increasingly trading in the global m

arkets. W
ith Citi’s experience in the

custody business and established track record, our clients can now
 enjoy greater peace

of m
ind w

hen they trade in the 
1
4 foreign m

arkets through O
CBC Securities…”

- M
r H

ui Yew
 Ping, M

anaging D
irector, O

CBC Securities

O
CBC Securities appointed Citi as Direct Custody Service

Provider across 1
4 m

arkets

O
CBC Securities

Co.Reg.No.: 196600262R

w
w

w
.iocbc.com
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1. O
n the new

 and im
proved

iO
CBC trading platform

,
custom

ers can add stock listed
on 6 Exchanges (SG

X, Bursa
M

alaysia, H
ong Kong, Jakarta,

Philippines, and Thailand)
onto their w

atch-lists.

2. W
ith O

CBC ShareInvest,
standby cash can be

transferred seam
lessly from

custom
ers’ EasiCredit account

to their Share Financing
account for additional

purchases or to increase their
share trading pow

er by up
to seven tim

es their
m

onthly salary.

Q
uick Facts

Continuing from
 Cover Story ...

Direct custody services
O

CBC Securities’ clients are currently enjoying the direct custody
services in H

ong Kong, M
alaysia, Thailand and Indonesia; w

e are
in the process of extending the services to rest of the m

arkets
in stages.

O
ur clients can now

 enjoy a consistent service level of global
standards across the 

1
4 key m

arkets. These include the tim
ely

notification of corporate actions and updates of regulatory changes
as w

ell as fast turnaround on dividend paym
ents.

Products / Services

Rem
inisce Past Activities

Preferred sem
inar @

 The Legends

Preferred Custom
ers w

ere
invited to an exclusive
investm

ent sem
inar – M

arket
Insight: 

Resources 
and

Infrastructure, held on 
2

0

Septem
ber 

2
0

0
8 at The

Legends, Fort Canning Park.
Besides our aw

ard-w
inning

team
 of O

CBC Investm
ent

Research analysts, the sem
inar

also featured guest speakers from
 N

oble G
roup, Straits Asia

Resources, G
olden Agri-Resources, G

allant Venture, City Spring
Infrastructure Trust and FerroChina w

ho shared their
perspectives on the 2 sectors. O

rganised by O
CBC Securities,

this sem
inar w

as a good opportunity for custom
ers to find out

m
ore about the opportunities in Singapore’s Resources and

Infrastructure sectors.

IN
VEST Fair ’0

8

O
CBC Securities participated in the inaugural IN

VEST Fair 2
0

0
8

held on 
1
6 and 

1
7 August 

2
0

0
8 at the Suntec Singapore

International Convention and Exhibition Centre. The event w
as

organised by Share Investor and supported by Singapore
Exchange.

O
ur Product Specialist, M

r Aaron O
ng from

 the Alternative
Investm

ents D
esk conducted sem

inars over the tw
o days on

Alternative Investm
ent Strategies using Structured Products.

W
ith a huge turnout of 2

0
,0

0
0 visitors, this event proved to be

the ideal platform
 for O

CBC Securities to share inform
ation

about our products and services and to engage local investors.

IT Show
Date: 1

2 – 1
5 M

arch 2
0

0
9

Venue: Suntec Singapore International
Convention and Exhibition Centre, Level 6

Stay Tuned

Direct M
arket Access to Hong Kong and US m

arkets via iO
CBC

Take advantage of the speed trading electronically any tim
e

of the day, closest possible to real tim
e prices during m

arket
hours, especially for U

S m
arkets w

hich open at night.

Trading directly in H
ong Kong and U

S* M
arkets via iO

CBC
O

nline Trading Portal has been m
ade possible since

1
3 N

ovem
ber 2

0
0

8 and 1
9 D

ecem
ber 2

0
0

8 respectively.

Custom
ers can now

 experience faster, secured and direct
access (straight-through processing) for trading in H

ong Kong
Exchange, AM

EX, N
YSE and N

ASDAQ
 via the iO

CBC online
trading portal.

*Trading in U
S M

arkets via iO
CBC is only available for non-U

S citizen/non-U
S resident.

The W
-8Ben Form

 m
ust be signed and subm

itted to O
CBC Securities Pte Ltd before

com
m

encem
ent of trading.

iO
CBC m

igration

O
CBC Securities has upgraded the iO

CBC online trading
platform

 to a m
ore robust system

 w
ith an im

proved user
interface w

ith effect from
 late April 2

0
0

8.

U
sers have since been able to enjoy m

ulti-m
arket access w

ith
a single login (Clients only need to rem

em
ber 1 set of U

ser ID
and Passw

ord) to this upgraded platform
 w

ith better
interactivity and enhanced reliability. Enhancem

ents include
the follow

ing:

• Im
proved stock search and access functions for faster

    trade execution

• D
isplay of W

arrant Strike Price

E
xtended S

ettlem
ent C

ontracts

Singapore Exchange Lim
ited (SGX) has announced that it w

ill
launch Extended Settlem

ent (ES) contracts on 
2

3 January
2

0
0

9. The launch is aim
ed at expanding the current suite of

equity products available to investors.

Previously referred to as Single Stock D
erivatives (SSD

s), ES
contracts w

ill be a new
 product class on the SGX Securities

Trading (SGX-ST) m
arket. The new

 product allow
s investors

to buy into an underlying stock listed on SGX at the transacted
price on the day of the trade, for settlem

ent at a specified
future date.

ES contracts w
ill offer the follow

ing benefits:

• Exchange-traded and cleared ES contracts facilitate orderly
and transparent trading of forw

ards/futures needs and
reflect the view

s of investors. Specifically, all short positions
in ES contracts w

ill be m
atched against equivalent long

positions and open interest w
ill be transparent and

published. Both long and short positions are m
argined and

m
arked-to-m

arket for system
 integrity.

• ES contracts enable m
ore efficient m

argin-based trading.
This provides better risk m

anagem
ent for the industry and

increased capital efficiency for long investors, w
hich are

especially relevant in volatile m
arkets.

O
CBC Securities w

ill be supporting the developm
ent

and launch of Extended Settlem
ent contracts. For m

ore
inform

ation, investors can visit w
w

w
.sgx.com

Bull Charge 2
0

0
8

O
CBC Securities w

as a title
sponsor for The G

atew
ay

Challenge in The Bull Charge
2

0
0

8, organised by Singapore
Exchange Lim

ited (SG
X) on

2
4 O

ctober 
2

0
0

8 at the
Padang. The charity run raised
m

ore than $
2

.1
 m

illion for a record of 1
9 beneficiaries.

Congratulations to O
CBC Securities Team

 for w
inning the

Bull Charge 2
0

08 G
atew

ay Challenge.

M
alaysia Day

presentations and talks by speakers from
 Aseam

bankers
M

alaysia Berhad including M
r Vincent Khoo, H

ead of Equity
Research; M

r Lee Cheng H
ooi, H

ead of Retail Research and
Suhaim

i Ilias, H
ead of Econom

ics. O
ur custom

ers also had
the opportunity to rub shoulders w

ith the top m
anagem

ent
from

 tw
o M

alaysian-listed com
panies, Q

L Resources Berhad
and Kinsteel Berhad.

"W
e are certainly encouraged by the good turnout for the

event. It has achieved the desired outcom
e. This is one of the

m
any w

ays w
e try to anticipate and m

eet our custom
ers'

needs."

- M
r G

ary Tan, H
ead of M

arket Developm
ent, O

CBC Securities

For custom
ers w

ho are considering trading in foreign m
arkets

but lack trading ideas and know
ledge, this sem

inar is the
first of m

any opportunities to com
e for them

 to learn to m
ake

better inform
ed investm

ent decisions.

The M
alaysia D

ay Sem
inar took place at the Conference Room

on the 5
0th floor of O

CBC Centre on the Saturday m
orning of

2
3 August 2

0
0

8. This series of sem
inars w

as introduced to help
our custom

ers understand investm
ent opportunities in m

arkets
such as M

alaysia, Indonesia, Thailand and H
ong Kong. It is the

first of a string of activities to introduce O
CBC Securities’ direct

trading access to m
ultiple Pan Asian m

arkets.

The event started w
ith a speech by M

r Yeow
 Chin W

ee, Executive
D

irector and G
eneral M

anager of O
CBC Securities, follow

ed by

A strong proponent of investing in enhancing financial
education of young investors, O

CBC Securities has been the key
sponsor of the O

nline Stock Challenge since its launch in 2
0

0
6.

It is one of the largest annual online stock challenge gam
es

that is organised by students, for students. The second O
nline

Stock Challenge gam
e w

hich took place from
 6

 -
 2

6 Septem
ber

2
0

0
8 w

as launched by G
uest-of-H

onour, M
r D

avid G
erald,

President of the Securities Investors Association of Singapore.
It is one of the m

ost anticipated online stock challenge gam
es

that allow
s student participants from

 the various secondary
schools, junior colleges, polytechnics and universities in
Singapore to pit their trading skills against one another via the
iO

CBC virtual online trading system
 based on real-tim

e stock
prices obtained direct from

 the Singapore Exchange.

This year, a record num
ber of close to 2

,7
0

0 participants w
ith

the youngest being 
1
3 years old, signed up for the gam

e.
Participants com

peted individually or in team
s of up to four

people to accum
ulate the m

ost nett profit through stock
trading, for cash prizes totaling m

ore than $
9

,0
0

0. The individual
w

inner w
as M

r O
ng M

in G
uan from

 N
anyang Technological

U
niversity (N

TU
) and the w

inning team
 w

as from
 Singapore

Polytechnic w
ith m

em
bers O

ng H
ai Bin (Team

 Leader), O
h Kok

Leong, Xavier Tan and Chat H
ong M

ing.

O
n w

hy it is im
portant for our youths to learn about our

econom
y and how

 the equity m
arket w

orks, M
r H

ui Yew
 Ping,

M
anaging D

irector, O
CBC Securities said, “W

e believe financial
aptitude is a crucial part of education, therefore, w

e see the
value in supporting such initiatives. Such gam

es allow
 our

youths to learn the im
portance of long-term

 and prudent
investing, and I believe such lessons w

ill help them
 get an

early start on the road to w
ealth creation and financial

independence.”

O
CBC Securities O

nline Stock Challenge


