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OCBC Securltles
seals back-room
operations deal

Citi will provide
custody services for
14 equity markets,
clearing for HK

- By CHOW PENN NEE

OCBC Securities has out-
sourced its custody servic-
es to Citi, which said yes-
terday that it would pro-
vide them across 14 equity

markets - Australia, Cana- .

da, China B (Shanghai and

Shenzhen), Europe, Hong

Kong, India, Indonesia, Ja-
pan, South Korea, Malay-
sia, the Philippines, Tai-
wan, Thailand and the UK.

Holding securities in

custody means safekeep-’
ing, monitoring and admin-

istrating them. Custody in-
cludes the collection of in-

terest income ‘and divi-.

dends, claiming of ‘with-
-holdmg tax and other ser-
vices.

Citi alsu sald that ‘it
would prﬁVlde direct clear-
ing services for the Hong
Kong market whére QCBC
Securities is'a direct clea-
ring member of the Hong
Kong stock exchange

Neither QCBC Securi-
ties nor Citi would say how

much the outsourcing con--

traci is worth or how
much . OCBC Securities

would save. OCBC Securi-

ties. said that customers
would not be charged
more on retail trades as' a
result of the tie-up.-
Demand from custo-

mers wanting to trade’ in .
8 ) most extensive direct cus-

creased three-fold in the": tody.and clearing network

past five years, said OCBC

foreign markets has in-

Securities managmg d.lrec
tor Hui Yew Ping. - !
“Our revenue contnbu~
tions have mcreased se-
ven-fold.” -
With this mcreased a.p-
petite for trading foreign

for more consistent service

-across the 14 key markets,

which Citi can provide, he

said.

Clients can expect time-
ly nofification of corporate
action and updates on reg-
ulatory changes as well as
fast turnaround on lel-
dend payments.

At present, dividend
payment differs from coun-
try to country. In some

countries, - dividends - are

paid on due dates, whilein - -

others, the money is only

'credlted after the due date.

“Citi aims to Femove the -
“nuarices” of different mar-
kets, seid managing direc-

“tor and regional head of di-
-rect. custody and clearing
. for *Asia-Pacific - Mlke

Slelghtho]me : .
- “Citi has the largest and _

- globally and in the Asja-Pa-
: cific and our in-depth local
“market Imowledge and ex-
“pertise has allowed us to
‘develop this solution for
‘OCBC Securitiés,” he said.

“Typically, local brokers

“and securities firms in Sin-

securities comes the need - gapore do not appoint inde-

pendent custodian -banks -
to provide securities servi-
ces, but rely on in-house
services or other hrokers’
custedy and clearmg ser- .
vices.

OCBC Secuntles sald

“that it was the firstlocal se-

curities firm here to offer
direct custody services
across such an extensive
network of markets
through a service provider
that has wide global reach.




