














RISKS OF INVESTING
THROUGH ADR ON GLOBALQUOTE

Other than risks similar to any investment in stocks, investing in ADRs carries additional risks arising from international
investment. For example, risk from foreign exchange fluctuations; risk from foreign political, economic and social events;
risk from inaccessibility to information; and risk from inability to seek remedy against an overseas company.

IMPORTANT: Prior to investing in ADR, you should ensure that you have understood the risks associated with investing in
ADRs. If you are in any doubt regarding ADR, you should consult your stockbroker, bank manager, solicitor, accountant or
other professional adviser prior to any subscription or acquisition.

Risk Related to International Investing

Market and Company-Specific Risk
Like investing in common shares of the company, investing in ADRs is similarly subject to market, country (including but not
limited to capital market controls / restriction imposed) and company-specific risks.

Foreign Currency Risk

If the value of the U.S. dollar rises against the value of the company’s home currency, you may suffer losses from foreign
exchange translation. Conversely, if the U.S. Dollar weakens against the company’s home currency, you may profit from
foreign exchange translation.

Foreign Political, Economic & Social Risk

ADR status does not insulate acompany’s stock from the inherent risk of its home country’s political stability. Revolution,
nationalisation, currency collapse or other potential disasters may be greater risk factors in other parts of the world than
in the U.S., and those risks will be clearly translated through any ADR that originates in an affected nation.

Price Risk

The price of an ADR may not always track the price of the underlying common share in its overseas market. Foreign ownership
restrictions in companies in overseas markets imposed by their governments often causes ADRs to trade at a premium to
the common shares in the overseas markets. As a result, ADR prices may be subject to wide fluctuations even when the
underlying shares are relatively stable.

Investor Protection & Recourse

Holders of ADRs may face difficulty in protecting their interests, and their ability to protect their rights through the U.S.
federal court may be limited, because the issuers may be incorporated and conduct substantially all of the operations
in jurisdictions outside the U.S. Most or all of their officers may reside outside the U.S. and some or all of the assets of
those persons may be located outside of the U.S. These jurisdictions may have a less developed body of securities laws
as compared to the U.S. and provide significantly less protection to investors. In the event that ADR holders believe that
their rights have been infringed under the securities law or otherwise, it may be difficult or impossible for ADR holders
to bring an action against the companies or against their directors or officers. Even if an action is successfully brought
against them, it may be difficult or impossible to enforce a judgment, if any, against their assets.

Hence, ADR holders may have more difficulty in protecting their interests through actions against the companies, their
management, directors or major shareholders than would shareholders of a corporation incorporated in the U.S.

Risk Related to Issuer

Liquidation & Receivership
In the event that the issuer is in liquidation or winding-up or placed under receivership, there is no assurance that holders
of ADRs will be able to enforce their right of claim. Holders of ADRs may lose their entire investment.
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Risk Related to Parties Involved in ADR

Counterparty Risks

You will deal with more counterparties when you invest in ADRs than when you invest in SGX-listed shares. For example,
because the depositary bank or its custodian holds the shares underlying the ADRs, you must rely on it to exercise the
rights of a holder of the ADRs. Other counterparties include, among others, your brokers, DTCC and CDP. Counterparty risk
exists in each of them.

Limitations on ADR Conversion
ADRs are transferable on the books of the depositary bank. However, the depositary bank may close its transfer books at
any time it deems expedient in connection with the performance of its duties.

Depositary Bank or its Custodian in Financial Difficulty

The common shares that back every ADR are held in custody on behalf of ADR holders. If the depositary bank or its custodian
goes into financial difficulty, the common shares underlying the ADRs should be ring-fenced and should not constitute
assets of the depositary bank or its custodian. This view, however, has not been tested. In the event that the depositary
bank or its custodian goes into financial difficulty or liquidation, there is a risk that the common shares could potentially be
deemed as assets of the depositary bank or its custodian and that ADR holders may lose their entire investment.

Limitation on Obligations and Liability of Issuer and Depositary Bank
The deposit agreement in general expressly limits the obligations and liability of the depositary bank and the issuer to
ADR holders. The depositary bank and the issuer:

are only obligated to take the actions specifically set forth in the deposit agreement without negligence or bad faith;

are not liable if either the depositary bank or the issuer is prevented or delayed by law or circumstances beyond their
control from performing their obligations under the deposit agreement;

are not liable if either the depositary bank or the issuer exercises discretion permitted under the deposit agreement;

have no obligation to become involved in a lawsuit or other proceeding related to the ADRs or the deposit agreement
on the behalf of ADR holders or on behalf of any other party;

may rely upon any documents the depositary bank and the issuer believe in good faith to be genuine and to have been
signed or presented by the proper party.

Inability to Seek Remedy Against Issuer and Depositary Bank
Holders of ADRs may face administrative difficulties or may not be able to take legal action against the issuer or the
depositary bank in the U.S. should there be a breach of terms in the deposit agreement by the parties.

No Approval from ADR Holders for Delisting of ADRs and Termination of ADR Programme
Holders of ADRs face the risk that the ADRs may be delisted from the U.S. exchanges and/or the ADR programme may be
terminated without ADR holders’ approval.
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Risk Related to Investing Through GlobalQuote

SGX-ST Listing Rules Do Not Apply

ADRs quoted on GlobalQuote does not constitute a listing on the SGX-ST. Therefore, the companies whose ADRs are quoted
on GlobalQuote are NOT subject to the listing requirements of the SGX-ST. The issuers are not subject to the disclosure
requirements ofthe Exchange. Quotation of the ADRs is notto be taken as anindication of merits of the issuer, its subsidiaries
and their securities, the depositary banks or the ADRs. Investors are expected to keep themselves abreast of information
on the issuers of the ADRs from other public sources.

Inability to Participate in Voting Matters

Holders of ADRs in CDP will NOT be able to vote through CDP. This is unlike direct holders of ADRs listed on the
U.S. exchanges. ADR holders who wish to participate in voting are advised to transfer their ADRs to the U.S. DTCC so as
to participate as an ADR holder in the U.S., or convert their ADRs into common shares so as to participate as a common
shareholder in the overseas country.

Note however that ADRs listed on the U.S. exchanges can be voting or non-voting in nature. Subject to terms and
conditions of the deposit agreement, direct holders of ADRs listed on U.S. exchanges may not be able to receive voting
materials in time to ensure that they can instruct the depositary bank to vote. In such cases, direct holders of ADRs listed
on U.S. exchanges may also not be able to exercise their right to vote and there may be nothing they can do if their votes
are not cast as they requested.

Inability to Receive Non-Cash Entitlements

Holders of ADRs through CDP will NOT be able to receive non-cash entitlements (e.g. rights issue, bonus shares, and other
non-cash offers). The depositary bank or CDP may sell the entitlements and distribute net cash proceeds in U.S. Dollars to
ADR holders, subject to the terms in the deposit agreement and Terms and Conditions For Central Depository (Pte) Ltd to Act
As Depository For Depositary Receipts. It is possible for ADR holders to receive nothing in cases where such entitlements
are not offered and cannot be sold (e.g. non-renounceable rights).

In such cases, ADR holders are advised to transfer their ADR to the U.S. so as to participate as an ADR holder in the U.S., or
convert their ADRs into common shares so as to participate as a common shareholder in the overseas country.

Potential Losses Arising from De-Quotation from GlobalQuote

In the event that ADRs cease to be quoted on GlobalQuote, holders of ADRs may suffer losses arising from time delay and
inability to trade during this time period. Also, holders of ADRs may have to bear costs associated with exit alternatives as
aresult of the de-quotation.

Potential Losses Arising from trading halt in ADRs quoted on GlobalQuote
Atrading halt on ADRs on GlobalQuote may be imposed and/or lifted by SGX at any time.

Amongst other things, SGX will take into consideration if trading of the same ADR is halted in the U.S. or if the trading of
the underlying common shares is halted in an overseas market. Similarly, SGX will also take into consideration if the same
ADR resumes trading in U.S. or if the ADR’s common shares resume trading in an overseas market. The imposition and the
lifting of the trading halt or suspension of the ADRs on GlobalQuote may not be contemporaneous with the imposition and
the lifting of the trading halts or suspensions of the ADRs in the U.S. and/or the underlying common shares.

15



In the event where the trading of the underlying common shares in an overseas market is not halted or suspended, SGX
may allow the ADRs to continue to trade on GlobalQuote even if the ADRs may have been halted or suspended in the U.S.
Trading halts or suspensions may not be imposed on ADRs quoted on GlobalQuote when materialannouncements are made
by the issuer.

In the event that trading in ADRs on GlobalQuote is halted, holders of ADRs may suffer losses arising from time delay and
inability to trade during this time period.

Risk Related to Investing in Single-listed ADRs

Single-listed ADRs are ADRs with unlisted underlying shares. The ADR holders may be exposed to the risk of holding
unlisted shares should they surrender their ADRs.

In the event of a termination of the ADR programme of single-listed ADRs, it is possible for remaining ADR holders to get
non-cash entitlements such as unlisted underlying shares. CDP will arrange to sell the entitlements where possible and
distribute cash proceeds to remaining ADR holders in CDP. Subject to the termination clause in the deposit agreement, the
depositary bank may sell the underlying shares for the remaining ADR holders after a certain time period subsequent to the
termination date. However, it is possible for ADR holders to receive a lower cash value or even lose the entire investment
amount as the ADRs may be sold at depressed prices or become worthless or the entitlements cannot be sold.
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